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Communication Management Systems, Inc.

June 22, 1994
Federal QDmunications Commission FCC MAIL ROOM

Offiae oi the Secretary
1919 M Street
Room 222
W~OC20554

RE: IJi.IW Party PrefeIence for 0+ InterLATA Calls, PyJ1lw'b*l.~
B1deDV'Jdn& (CC Docket No. 92-71)

Dear Sirs:
EndoIed pleue find 6 oriliNl and 4 c:opleI of our ...-ntswith resped .. the ··1UIed
party Preference docket. Please c:Iistribute ·them as foDowa:

~

Secretary
COIl\IROI\Carrt. ....u
Information 0Ifice

Thank you for your auittaRce.

~~/tk
Michael W. Seott, CEO

(5) ~¥ a4dressed
(2) ~.oopy
(1) c.p.
(1) Copy

No. of .CODies rec~ OJ--8
ListABCOE
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FCC MAIL ROOM.............•..............
Communication Management Systems, Inc.

June 22, 1994

Mr. Reed Hundt, ChainRan,..aICommunicatioN Commission
Office of the Secretary
1919 M Street
Room 222
WaIhiagton, OC 205M

RE: IiUed Party~ for 0+ InterLATA Calla, FwtJ.wb&*eefP!r¥'X"
In1rpaldDl (CC Docket No. 92-77)

Dear Chairman Hundt
We are writinI in • ..,.... to your iftvi ~ - __~Or
the docket 01\ Billed PM'ty~. r.-r) -.,...,... w..a4 , or
"BWed Party," choi.ce rather than ... QWnII'.•••I.ditI'\eftbtp' ,or"pre-
sub8cribed," long diItance Qll'ierfOr........i.....~y,.
COIIUN&aions paid to the'-OWAltfJwa..CMlWbyh~.~
have been a significant~of.......~ or "rent," fOrd1e.space dlwoted
to publiccomm~. 'lite".~.~. that reJat'ioa$hip.
C<WNl\uNcation w.,•.,...s,a....,~.Ilt....l.Ply~.cti~ for
national retail~"""'''.•..,,..•••r'''''G''''. .an6
fadJities. The ,.._ ..-.................... .. < ••~.. for
sev..al hW\lUed .-.. two(2' ....
public~·bue __.._.IiI.,.... w••~ue
unable to ....d .Werli..,.. '"., ~.~

acceNfore~~..c _.,.~·.....".the
surrouNIiat~.We...ia l.tIon.~~
with loeaIlftd.......eam..~~ dientI'·sites and ill tbe__~of
perfo~and quality 01 semceissues related to pubHc cotmnuniCatiortiat those
sites.

We~ .....,. CoInmunkationC01Pd\isIion's (the"C()~'"or
"FCC')rdv...,'·cI '.,.~.,in ...part, drivea bYC9laPlairtts_.wwith I •• iom of ........'~ bpoIed Fee$ ('?IFsj...
s~."-.QIlIIn. w. believe tIutt..... foxes wm solve thePIF isfue. We
poIIat ~ diena.w"&tftOtwant tQjeopardi2.egood.~
re by·t.t,.,.....~TM~'sassertiOJ\that "preINse
~.. Me net with."~eclaurrs" is erroneous.
Theeo. ~ · C»IIlIIIU1licatien netwo* exteads
beJIN"I*-I 'i.-ar '·· ·.(MLBr').. W.~ethat the si~ OWner'.. s inteJes..,ts
mar.be8V~ ~·inita"eMftt.fetm. This will, in turn, ~tive1y
impacthavailabiMy. peypftones aad/_ the price of local call1ng. The majority of
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OW' dieAIa have c:kJminant carrier pay teleplloaw inIta"ed on their premises and are
compeswUed .. a perceaD. at reYenuei a«J'UinI to the local and pre-subscribed long
~ canien. Currendy, Dial A.rouad traffic (llCC mandated acceas to 800, lOXXX
and 950 "Toll Free" calli Oft all public pIIoaw) a.priIeI up to 50% of the long distance
~ odp\ated from. .... However, IlOI\ pie IUbeaibed carriers have no
coNractual relatioasNp to the aile owner and, CONeCpIltly, do not independently
compenIMe the sille owner for Dial Around. BFP wiD further exacerbate this problem,
elMfttially making aU 10rtI distance traffic non commisaionable to the site. Thia wGUld
occur notwithstand.illc the fact that the LEC collects its normal access charge 01\ all
traffic pUling over its network.
FIWI'l the site owner's penpedive the UN of its ..-1....by "~yiag"CUSkMRels
OOftItitutll& an unauthoriaaci NtakingH, or amv""Qfa,..... 01 tIleecOBOmic value
of the premises. Local and Jsns~ ....._ •·....·,tolun1ilh
tr_portation free of charIe avet their netwQltl. W1lyr slaeuW our dieaIa 8e~
to fumiah the network cannectioA' poifttI wiIIIout.......tion? Dial Amand
compensation agreemenll between tile~PuWkCoaIm~ Council,
AT6:T and other carriers INa issue .....~eofpm_pay
telephone companies settI...de 1¥Jt,"'l.BC paypAones nor does a LEe
have a pat incentive the deI::laee - lira it it pad all ac4eSS chat. in aU events
and cannot otherwise in'"cIi.ttaIw revenue. BPP should be uaed as an
opportunity to remedy, net extendIN.~.
Without connediDn poiIItI, fill siN, at wWdlto .....J'p!wneI, the public
COlNl\uNcationl COYId ROt exist· .......,..pubIk CQft't'eAience and safety
(e.g. the availablltyot "'1""" ,.1" ). 1'he COauraiNion's
objectives oupt net ·Ibe....ti8n to MfVelNs ma*et,
particulady.'"pa1"'Ilaw~."'''''' oi~fora
growina td ,.,.... H _ ..p nfor~e

coap ., ., plOlll tholee" will haYI·tIae
coroll., tol umer avallabiUty and/or inereasinathe COnsBllllt'S
price of .1ecaI· calli.. HIn'. why.
CapitalinMIS~.....the deciIion to devoIe·retail space to a pay te1ephQne, is
attractled....~_.·~and~ uacertainty nUnimized. Dal
AIOUIIdand'" .€- IQ)CG8tth.. to velatiHty of revenues, JJlaJdna. the site
0W11lI1' kJek 110'" whidl rMuQt investment risk. Alternative U$eS, such
asvideo~. v.d , mar have better eamomics from the site
prcwider·s per$pIdi_ -.toi our dieaIIs contract with LBCs to provide public
~ cIwiadIinI~&omlong distance providers will
haw tile Ullin ~ ......OIl the local provider f0f more
00MpItM.1lion ita c"'~. 'I'M local carrier will, in tum, seek rate
relief.. its ..,. auttatty to raise the..of a local call in order to recover its
capital investment in~ aad the site CCIIIlpINBtion it must pay.
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By.....' an airport ph&Jae'S traffic is typically c:ompriIed of 80% long distance and
2D% local caJ.IiIla. loth local and 1oIl&·cIiatance traffic currently contribute to site
~ capital r«X'I'Iety and operatina expmees as&Odated. with the deployment
of a phoM. Local traffic..is not sufficiently lucrative to pay the "rent. H BPP
remov. 80% of the potential revenue bale froID the investment equation. The LEC
II\UIt pay 100% of site COIDJ*'Ation, other opendin& expenses and capital recovery
&cD 20% oi the former revenue base. This could inaease the cost of local cal1ing five
fold. The COD\pWnts stenuning from a potential,l.25local call by thetr~ public
may be more numeroua than thote the FCC c:urrently receiv. invol¥ins PIFa.
The impact of BPP will not be COftIiatent over all ,."........ 'Ute~will
vuy depending on the --.ant of lone distaotae ........wi~ IR.n.~ it
will make investD1ent _ atVadive and put,.•••01\_al--. nw iJapad
wW be molt significant Oft the trav...,... _110 .1,moet
01\ public phones for their~tiGoMIIda..~will. the loag
distance companies who no Ioapr COI\tJibWII to the ClOSt ofpublic~
facilities.

To the otend BPP eIimiMIea..,.... ~MtVice,iRa...... • a
h.D..rkoftheA........ lII .,...~. Ina
COIRpetitive enviroMteot, ptivata par ttkptJ _ denlGpec:lmaete·~
(NC1uciAg~_),~ ,.toIe aad forward
teclwaoIogies) aNI~ fr_ tiGN·~neewQ1kcosts).

n...t~are oNy JIOW ,.. u· '.dl>, the LI!Cs, c:ontributial to
incntued ei&iendeIia~ If"hutbe.iqtadof~
revenues fmal thia .............' .PUWk~ wiJIbe bypassed in the
deveJopmenteI the~SuplllNpway.
We beIiIft tMt the • pIO'Iider~....~.y._value of its. premiIes as
a sa"'- to the puWic IWitehed network. WarIIet iarcea, not an .artifidalper call
fonauIa, IheuId dictate the of network.... Our diaUs Mve~
inv...... in~ whidl are just. vital to the furni&hir\I of
~*-..-II any otMr~ of the Mtwork. BPf', without fair
~...... to the..~,will coD8train bwesbnent innew technQlogyand
liuU.t·ao:eI8 to the....·,..uc COlJ'll\U.Diatiaw ftItwOrk - nesatively impacting
puII* &aMy aNi public -.w This ia~t with poIitions the FCC is
takiIII with ...peet ~oIMr of tile GOIDMunlcatioos infrastructure.
We·weuldbe pleued to II'lIet with you to expkft the issues raised in further detail.

~YI

~£,#4,1-
Michael w. Soott, CBO


